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Presentation

Miyata: Thank you very much for attending today's financial results briefing for Q2 FY2023.
| am Miyata of Corporate Communications, and | will be facilitating today's session. Thank you.

Today's session will be conducted as a joint on-site presentation and Zoom webinar.

Conference on FY2023.12 Q2 Financial Results

Age nda () et

FY2023 Q2 Overview Dr. Osamu Okuda

President & CEOQ

FY2023 Q2 Consolidated Financial Overview (Core) Toshiaki Itagaki

Director, Executive Vice President & CFO

Overview of Development Pipeline Tetsuya Yamaguchi
Executive Vice President, Head of Project &

Lifecycle Management Unit

The agenda for today's meeting can be found on the screen here, on the web screen, and on page three of
the presentation materials. Our presentation will follow these materials.

There will be time for screen capture before each presentation.

Questions will be taken after all presentations have been completed. The Q&A session is expected to last 30
minutes, so we hope you will be proactive and ask questions.

Please note that your audio will be muted during the presentation.

Now, Dr. Okuda will give an overview of Q2 FY2023. Thank you.
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FY2023 Q2 Overview

Financial Overview By

B Increases in revenue and profits were mainly driven by good penetration of new/mainstay
products and steady growth of exports to Roche

B Excluding the impact of COVID-19-related sales decrease, full-year revenue and profits are
expected to increase YoY, with no changes to the initial forecast

Core 2022 2023 2023 Progress ® Domestic sales grew due to the good
I ) Jan -Jun Jan -Jun Growth Jan - Dec %) market penetration of new/mainstay
billions of JPY’ actual® sctual foiccact % products and the supply_ of Ronapreve
to the government despite the impact
Revenue 504.0 579.7 +75.7 +15.0% 1,070.0 54.2% of NHI drug price revision and generics.
Domestic sales 2738 3136 +39.8 +14.5% 541.7 57.9% ® Overseas sales significantly increased
Qverseas sales 209.4 +30.4 +17.0% 3783 55.4% g(?;g:)tfsdt%eggc?]lgcensa and Hemlibra
QOther revenue 3 56.6 +5.4 +10.5% 150.0 37.7% ® Other revenue increased main\y due to
Operating profit E 232.0 +306 +15.2% 415.0 55.9% the increase of milestone income.
Operating margin E 40.0% - - 38.8% -
Net income s 1714 +26.7 +18.5% 306.0 56.0% Hemlibra: Patient Share in Hemophilia A in Japan
EPS (yen) - 104.19 +16.22 +18.4% 186.00 56.0% ‘ Q2 2022 | Q3 2022 | Q4 2022 | 012023 | 02 2023 ‘

273% | 285% | 29.2% | 300% | 30.8%

* Starting from FY 2023, Chugai has excluded income from disposal of product rights from revenue. In conjunction with this
change, the results for FY 2022 have been restated accordingly.

w

Okuda: My name is Okuda, and | am the President and CEO of Chugai Pharmaceutical.
| will now provide a summary of the Q2 period of FY2023. Let's start with slide five.

This quarter saw an increase in both revenue and profit. Revenue increased 15% YoY. Operating profit
increased 15.2%, and net income increased 18.5%. New and mainstay products in the domestic market, and
export of in-house products to Roche continue to be favorable.

The trend has remained unchanged since Q1, with steady growth in both domestic and overseas based
businesses. Excluding the impact of COVID-19-related sales, we expect both revenue and profits to increase
for the full year.
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FY2023 Q2 Overview

Topline Overview

m Domestic sales (excl. RON) increased due to the steady penetration of new/mainstay products despite the
impact of NHI drug price revision, etc.
B Overseas sales increased due to the impacts of foreign exchange and sales volume, surpassing the

decrease in export unit price

® Other revenue increased as other operating income compensated for the decline in royalty income

[Billions of yen]

+75.7 .
o
ROMN: Ronapreve ROY:royalty PS: profit share (+15'0 A)
RON
81.2
. Overseas
Domestic sales 1304 Other revenue
(excl. RON) ) +5.4 ®
+19.5 ——
Sales NHIdrug Export unit ROY/PS Other
RoN i T e e
: A1l +6.5
Sales 92 498.5
volume, _/__/»'/ [ ]
232 +55.3 (+12.5%)
excl. RON
. B ( ) "

2022 Jan-Jun

2023 Jan-Jun

Domestic sales (excl. RON) increased due
to growth of the new products such as
Polivy and Vabysmo, as well as the
favorable sales of the mainstay products
including Hemlibra, Enspryng, and
Tecentriq, absorbing the negative impacts
of NHI drug price revision and the erosion
of generic drugs, as expected.

Overseas sales increased significantly by
FX and sales volume, surpassing the
decline in export unit price.

Export of Alecensa significantly increased
and export of Hemlibra progressed well.
Generally progressed as expected.

Other revenue increased overall primarily
due to a significant increase in milestone
income, despite the termination of royalty
income from initial shipments of Hemlibra
as expected.

@

Next, | will discuss the topline results. This graph shows the factors contributing to the increase in revenue in
H1 compared to the preceding year, excluding Ronapreve sales.

Sales in the domestic market increased due to steady penetration of new products such as Polivy and Vabysmo,
and mainstay products such as Hemlibra, Enspryng, and Tecentriq. The segment saw increased volume,
absorbing the negative impacts of NHI drug price revision and other factors.

Overseas, export of Alecensa and Hemlibra increased significantly as the impact of foreign exchange rates and
volume growth outweighed the impact of lower export unit prices.

Other revenue increased overall due to a significant increase in milestone income, despite the termination of

royalty income from initial shipments

of Hemlibra.

As a result, even excluding the contribution of Ronapreve, the foundation business is growing steadily. Sales

increased in H1 as expected.
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FY2023 Q2 Overview

R&D Overview

B Steady progress in R&D centered on in-house projects

-

(oent) Roche Group

® Crovalimab (PNH) and nemolizumab (AD) achieved their primary endpoints in global P3 studies, respectively
® Regulatory submissions were completed for crovalimab (PNH: JP/US/EU), Mitchga? (PN, pediatric AD: JP),

Actemra (CRS: JP) and Vabysmo (RVO)
® Alecensa, readout and regulatory filing for NSCLC adj are planned in 2023

Approval/Additional indication

4

Regulatory filing

A

Phase 3 study readout

FoundationOne Liquid
CDx (May, additional CDx

@ Actemra (CRS/February, JP) indication)
@ crovalimab (PNH/February) @ Vabysmo (RVO/April) @ Actemra (additional
@ nemolizumab (AD/March) ® Mitchga? (PN, pediatric AD/Q2,JP)S ;o w0 o) /)
® Alecensa (NSCLC adj) @ crovalimab (PNH/JurTE, JP/US/EU) Ml 5, (rovalimab (PNH/China)
@ tiragolumab* (1L NSCLC) ;5{ Alecensa (NSCLC adj) @ RG6264%(BC/CRC)
® Tecentriq/Avastin (HCC adj)

*readout: 2023-2024
Letters in blue: planned in 2023

B Presentation in Main Medical Conference

[ Product __|_____Stdy _______| _Medical conforcnce

crovalimab COMMODORE 1/2 studies (P3: PNH) EHA
P2 studies (obesity/type 2 diabetes) ADA 7

1) Conducted by Maruho, licensee in Japan
2) SSc-ILD (EU)
3) Herceptin + Perjeta (subcutaneous injection)

4) Presented by Eli Lilly and Company, a licensee orforglipron®

Next, | would like to present some key points of progress in R&D. The black letters indicate actual results for
H1, and the blue letters represent our plan for the rest of the year.

Here on the left is the main Phase Ill trial readout. Crovalimab and nemolizumab met their primary endpoints
in global Phase Il studies in paroxysmal nocturnal hemoglobinuria and atopic dermatitis, respectively. Phase
1l trial results for Alecensa and tiragolumab are expected to be obtained by the end of the year.

In the middle, in terms of regulatory filing, applications for approval were filed for crovalimab in Japan, the
US and Europe in June. In addition, an application was filed in Q2 by Maruho, a licensee in Japan, for additional
indications of Mitchga for the indications of prurigo nodularis and atopic dermatitis in children.

Approvals and additional indications include FoundationOne Liquid CDx, cancer genome profile with
companion diagnostic capabilities for the MET inhibitor capmatinib. We are also aiming for approval of
RG6264, a subcutaneous injection formulation of Herceptin and Perjeta, by the end of the year.

This is a list of major conference presentations.
Global Phase lll studies results for crovalimab and two Phase Il studies for orforglipron, which is being
developed globally by Eli Lilly and Company, were presented. Global Phase Il studies on this are currently

underway.

Although not mentioned here, Mr. Yamaguchi will later present the development status of our mid-size
molecule LUNA1S.

Support
Japan 050.5212.7790 North America 1.800.674.8375 _— SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com == Asia’s Meetings, Globally

6



FY2023 Q2 Overview d}

In-house Product: Progress of Early-stage Products in a Year & oot

Continuous initiation of P1 studies in multiple projects utilizing next-generation antibody engineering tech

&yints T®P12030

(solid tumors) “Doubling R&D output”
ALPS12 Jun 2023, started P1  “Launching in-house global
(solid tumors) Switch Antibody™ products every year”

. Apr 2023, started P1  0n180ing for solid tumors in Japan and the US
Antibody

RAY121

(autoimmune
disease)

Ongoing for CLONG+ solid tumors
Jan 2023, started P1

Next-generation T-cell Redirecting Antibody
Promote sustained activation and cytocidal action of T cells.

. Oct 2022, started PlUnder development in collaboration with Roche.
(Celiac disease,

Recycling Antibody®

Pla study is ongaoing.

P1b study is in preparation for simultaneous development for multiple indications.
@ Oct 2022, started P1

Multispecific Antibody

Specifically bind to =25 gluten derived peptides

In the US, DCT that incorporates home health nursing and online practice into routine clinical
studies is ongoing.

DCT: Decentralized Clinical Trial, methods for clinical trials not dependent on hospital visits
This slide shows our in-house projects for which clinical trials have started in the last year.

A total of five new antibody projects using next-generation antibody engineering technologies have entered
clinical trials. In June, ROSE12, our second Switch Antibody, entered Phase | trials in Japan and the US for solid
tumors. Mr. Yamaguchi will explain the details later.

Through the continuous creation of innovative in-house projects, we will strive to double our R&D output and
achieve the goal of launching in-house global products every year as stated in "TOP | 2030."

Support
Japan 050.5212.7790 North America 1.800.674.8375 —_— SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com == Asia’s Meetings, Globally

7



FY2023 Q2 Overview d}
Innovation Development Model in Chugai & e

Continuous Innovation brought by Chugai's Unique Drug Discovery

DX, RED SHIFT, Open Innovation

Management
that allow
originality of
research

Acquisition and
Growth of
excellent

researchers

Chugai’s Unique Persistence in

Drug Technology Quality
<antibody, mid-size -Researcher’s
molecule> mindset-

Strategic Alliance with Roche (Unique Business Model)

Venture Mind in pursuit of Innovation

[Shift to Biopharmaceutical Drug Discovery (Neutrogin, Epogin), creation of the first antibody drug in Japan (Actemra)]

We are often asked how we are able to create these innovative in-house projects continuously. This slide
sums up our answer to that question, presenting our strengths and highlighting Chugai's unique innovation
development model.

We were one of the first in the industry to take on the challenge of drug discovery using biotechnology. This
venture mindset led to the later creation of Actemra, as well as the establishment of antibody engineering
technology and our expansion into the field of mid-size molecule technology.

Through our strategic alliance with Roche, a cycle was created in which human resources grew, drug discovery
capabilities were strengthened, and even more talented people were attracted by benchmarking with world-
class companies such as Roche and Genentech.

In addition, based on a stable revenue base through the domestic development and sales of Roche products,
management has allowed and supported researchers' free conception of research activities. This has led to
the development of a researcher’s mindset focused on quality and the establishment of Chugai's unique drug
discovery technologies. These interrelate to create drug discovery innovations that only Chugai can deliver.
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FY2023 Q2 Overview

Drug Discovery/Pharmaceutical Research - Manufacturing system &=

Investment in Drug substance/Pharmaceutical facilities, aiming at strengthening in-house manufacturing platform

Investment announced in H1 2023 (Figures are investment amount) As of Jul 27, 2023

m Phase 3 - initial commercial

UKAL Uk2
I ol UKl

Ukima: 12.1 billion yen Ukima
Ta be operated in Jan 2024

Drug discovery/Pharmaceutica
rescarch

bio drug substance

Chugai Life science Park Yokohama
Multi modality: drug discovery
Mid-size molecule: pharmaceutical research

Utsunomiya: 37.4 billion yen Ukima
“UKL/2 and UTA are also wtilzed for commercial production | 0 D€ 0Perated in Oct 2026

Phase 3 - initial commercial

2l

CPR (Singapore)

Antibody, mid-size molecule: drug discovery

small - mid-size
drug substance

Fujieda Fujieda: 55. ion yen

To be operated in Mar 2025

Phase 3 - commercial
Formulation'&

packaging Bldg. - | Small - mid-size molecule
Fuji‘.afia: 4-3billinn yei 3 Biopharmaceutical
(facility for new pharmaceutical) |, [ e
(new injection building)

L]
S
=
=
1]
8
©
E
i
L]
£
o

Ukima laboratory

Multi modality: manufacturing process research

To be operated in Q3

To be operated in Mar 2026 10
for drug substance and pharmaceuticals

In order to deliver breakthrough new drugs created in this way to patients as quickly as possible, we are
aggressively investing in production facilities to strengthen our own supply base.

This slide shows our facility system from drug discovery/formulation research to production.

From left to right: drug discovery/pharmaceutical research facility, then Phase | through Phase Ill, and the
initial commercial API production facility.

The lower section summarizes investments in major formulation facilities. The red boxes indicate investments

announced in H1. For biopharmaceuticals, we decided to invest over 50 billion yen in total in the first half of
this year.
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FY2023 Q2 Overview
Establishment of Corporate Venture Capital (CVC) 5y

Overview
+ Name: Chugai Venture Fund, LLC

+ Aiming at combining Chugai's strengths with external

Untapped area

+
technologies =
=
+ Investment: up to 200 million USD = far
B0
« Location: in the Boston area, MA, U.S.A. _g
+ Investment area: primarily in the U.S., Europe, and Japan = § ‘
3]
[T Partnering (investment by corporate,
SCOpe E b= license-in, joint-research), M&A
Novel therapeutic target, and technologies related to deep s g o
Target  cultivation of disease biology that identifies the target, and to 5 3 Current OI*
analyze large-scale data, etc. e * | tapped area
2] Technologies that can ensure and/or enhance Chugai’s core ‘E _%D close «
technologies fa)
Tech- : Qo Cloze to Still far from
nology  noyel technologies that are new to Chugai and practical use practical use
complementary to Roche Technological
development
%igital Digital and Al technology that can assist drug discovery and P
translational research #0l: Open Innovation -,

| would like to continue with an overview of our recent decision to establish corporate venture capital in order
to further accelerate innovation.

We are establishing a corporate venture capital, or CVC, in the Boston area for the purpose of investing in
drug discovery start-ups and other companies to accelerate innovation opportunities centered on innovative
new drugs.

Beyond our own R&D and existing partnering framework, we aim to further promote open innovation by
strengthening access to talented entrepreneurs and high-potential technologies in the US, Europe, and Japan.
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FY2023 Q2 Overview

Summary

H1 results: Increases in revenue and profits were driven by steady growth of new/mainstay
products and exports to Roche

FY results: Excluding COVID-19-related drug impact, full-year revenue and profits are
expected to increase

Steady progress towards “TOP | 2030” led by continuous creation of in-house products and
the establishment of CVC

Working on continuous creation of innovation driven by Chugai’s Unique drug discovery
technology and persistence on quality

Finally, a summary.

-

(Ra) Rache Geoup

We have seenincreases in both revenue and profits in H1 and excluding the impact of COVID-19 related drugs,
we expect this trend to continue in the full year results, as forecast.

Progress toward "TOP |1 2030" is on track, and we will continue our efforts to generate continuous innovation.

That is all from me.

Miyata:

Thank you very much.

Next, Mr. Itagaki will provide an overview of the consolidated financial results for Q2 FY2023. Thank you.
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FY2023 Q2 Consolidated Financial Overview (Core)

P/L Jan — Jun (Non-core adjustment)

Non-core items

IFRS o
results b Others
assets

Sales 523.0
Other revenue 56.6
Cost of sales -243.0

Research and development

(Billions of JPY)

Selling, general and administration

Qther operating income (expense)

Operating profit
Financial account balance :

Income taxss 5?.0
Net income 156.7
EPS (PY) os.23 ||

Core
PRTEEN  Intangible assets

Amortization
579.7 Impairment
523.0
4y Others
Restructuring expenses, etc.
Early retirement incentive program

Itagaki: | would like to provide some detail about the financial figures.

-

o) Rache Gaoup

Non-core items (Billions of JPY)

+0.9
+4.9

+4.9
+10.4

Page 14 shows core results. First, the four items on the right, which we call non-core transactions, are added
to or subtracted from the full IFRS results to calculate the core results.

For the three items other than the early retirement incentive program, we have updated the actual amounts
from Q1 and there are no major events that require special explanation.

The amount of JPY10.4 billion for early retirement incentive program includes additional retirement benefits
for the 374 employees who chose this preferential treatment as of the end of June, as well as support costs

for those who wish to reenter the workforce.

With these adjustments, JPY21.1 billion was added back to the operating profit level, resulting in JPY232 billion

on a core basis. Subsequent slides will be presented in

terms of core results.

Support
Japan 050.5212.7790 North America
Tollfree 0120.966.744 Email Support

1.800.674.8375
support@scriptsasia.com

SCRIPTS

Asia’s Meetings, Globally

12



FY2023 Q2 Consolidated Financial Overview (Core)

P/L (2022 Jan - Jun)Renaming and Reclassification =~

Blue text :renamed categories

0.2 billion JPY

Income from disposal of
product rights is reclassified
to the new category "Other
operating income (expense)”

—

(Billions of JPY) 2022
Actual
Revenue 504.3
Sales 452.8
. Domestic 2738
Overseas 179.0
.Royalties and other operating income 51.4
. Royalty and profit-sharing income 50.4
Other operating income 1.0
Cost of sales -193.7
(cost to sales ratio} 42.8%
Operating expenses -109.2
M&D and G&A -43.4
Research and development -65.8
Operating profit 201.4
(operating margin) 39.9%
Net income 144.7
EPS (JPY) 87.97

For 2022 results in the following slides,
categories are shown after renaming and reclassification.

1.2 billion JPY |

/Income and expenses associated with
operating activities that were
previously included in “G&A” but could
not be classified into functional
expense categories such as gain (loss)
on sale of land and buildings, etc., is
reclassified to the new category “Other

\ operating income (expense)”

(Billions of JPY) 2022
Actual
Revenue 504.0
Sales 452.8
Domestic 273.8
Overseas 179.0
Other revenue 51.2
Cost of sales -193.7
(cost to sales ratio) 42.8%
Research and development -65.8
Selling, general and administration - 446
Other operating income (expense) 1.4
Operating profit 201.4
(operating margin) 40.0%
Net income 144.7
EPS (JPY) 87.97

This page shows the changes and reclassifications made to the P&L from this year. For comparison purposes,
we can see what happens when the changes are applied to last year's results.

Revenue is shown as JPY300 million less, but operating profit and net income remain the same. The
subsequent slides will also be explained using the previous year's core results after the reclassification here.

Support
Japan 050.5212.7790
Tollfree 0120.966.744

North America
Email Support

1.800.674.8375
support@scriptsasia.com

SCRIPTS

Asia’s Meetings, Globally

13



FY2023 Q2 Consolidated Financial Overview (Core)

P/L Jan - Jun (Year on Year) —

(Billions of JPY) 2022 2023 Growth Domestic sales
Revenue 504.0 579.7 1757 +15.0% Increase due to growth of new and mainstay products
Sales 452‘8- +702 +155% Overseas sales
Panoctic 273.8 313.6 11398 +145% Increase In sales of Alecensa and Hemlibra
Overseas 179.0 209.4 +304 <+17.0% Otherrevenue
Other veriio +54 +105% Increase mainly in milestone incomes

Cost of sales -193.7 : -486 +251% Costofsales
- i Cost to sales ratio higher due to impacts including
feasitohal liatio) +3.5%pts increasing foreign exchange rate
Research and development -107  +163%
) . . ~ Research and development expenses
Selling, general and administration S04 +09% Increase due to investments in research and early
Other operating income (expense) + 148  12times development, including start of operations at Chugai Life
Operating profit + 306 +15.2% Scie_mc;a Park Yokohama and progress of development
(operating margin) - Projects
PN A 127 ~  Selling, general and adminis_tration expenses
‘ . - Same level as the same period of the previous year
ncome taxes -6.6  +116%
T 267 +185% Other operating income (expense)
- - Increase in income from disposal of product rights and
EPS (JPY) +16.22  +18.4% gain on sales of property, plant and equipment, etc.

-
@

Now, let us turn to page 16. This chart compares P&L results for H1 of the fiscal year with the previous year.
First, revenue was JPY579.7 billion, an increase of 15%.

Domestic sales grew 14.5% due to strong sales of new and mainstay products, including Ronapreve, and
international sales grew 17% due to increases in sales of Alecensa and Hemlibra.

Other revenue grew by 10.5%, mainly due to an increase in milestone income.

The cost to sales ratio increased by 3.5 percentage points, mainly due to the effect of foreign exchange rates.
The figure was 46.3%.

We saw a 16.3% increase in R&D expenses due to investments in drug discovery and early development,
including the full-scale start of operations at Chugai Life Science Park Yokohama, as well as the progress of
development projects.

On the other hand, SG&A expenses increased only slightly by 0.9%.

Other operating income totaled JPY16.2 billion. This included proceeds from the product transfer of Bonviva
and the sale of tangible fixed assets, mainly land.

As a result, operating profit was JPY232 billion, an increase of 15.2%. The operating margin was exactly 40%.

In addition, there was a financial income of JPY2.7 billion due to gains on foreign exchange derivatives,
resulting in a net income of JPY171.4 billion. This represents an increase of 18.5%. This is the best H1
performance ever for revenue, operating profit, and net income.
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FY2023 Q2 Consolidated Financial Overview (Core) Ci}

Sales Jan - Jun (Year on Year) S =
(Billions of JPY)  Sales by Disease Area Sales by Product () Actual sales in FY2023
+70.2. +15.5% 523.0 %: Year-on-year percentage change
o s ) v Ronapreve
-8.0, -23.4% Bt (312 +20.4, +33.6%
452.8 Alecensa(Overseas) .
55 ] Edirol (314 +16.8, <115.1%
2094 il ) Hemlibra(Overseas)
Overscas : (103.9) +12.9, +14.2%
+30.4, +17.0% Mircera
179.0 k -1.2, -22.2% :
e ane - +10.3, +182.9%
-1.2, -32.4% r(l;_'g)““" “'“E;T" +5.8, +644.4%
A Kadeyl Hemlibra 45 ’
Specialty 187.1 1.1, -12.5% adcvla 267 +4.5, +20.3%
150.9 +36.2, +24.0% (7.7)
/ i . '
Domestic D%ngt'c Ti;’;gg +3.8, +53.5%
2028 +39.8, +14.5% S
\ G . +3.2, 4113%
Oncology i
+3.5, +2.8% Brvedi || +1.7, +327%
Actemm(cv:asr:elaf) 417, 27%
2022 2023 ; .

The next page, page 17, shows the breakdown of changes in sales.

The dark blue block on the lower left, the domestic oncology area, showed a 2.8% increase in sales. As you
can see in the dark blue area of individual products on the right, sales of Avastin, Herceptin, and Kadcyla
decreased due to price revision, biosimilars, and competitors' products. In the case of Polivy and Tecentriq,
these effects were absorbed, and positive growth was achieved.

Next is the light blue block, the specialty area, which shows a 24% increase in sales. Excluding the increase in
sales of Ronapreve, sales in the specialty area increased by JPY15.8 billion, or 17.5%. In terms of individual
products, sales increased for Vabysmo, Hemlibra, Enspryng, and Evrysdi.

The gray block, the overseas area, also continued to perform well with a 17% increase in sales. Sales overseas
of Alecensa, Hemlibra, and Actemra are all growing.
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FY2023 Q2 Consolidated Financial Overview (Core)

Operating Profit Jan — Jun (Year on Year)

(Billions of JPY) { Increase mainly In milestone ]
Increase in sales (+70.2) J incomes
T
Increase in gross profit from sales +21.6
: +5.4 -10.7 +14.8
Increase in
Other revenue
. -0.4 :
Increase in Other operating
R&D SG&A income (expense)
: Increase in income from
MNHI d
re\:’iLrlﬁoﬂ”ce disposal of product rights and
_ gain on sales of property, plant
Export unit and equipment, etc.
price

Increase due to investments in research and early
development, including start of operations at Chugai
Life Science Park Yokohama and progrezs of
Impact of sales development projects
volume, etc.

+30.6, +15.2%

|
|

2022 2023

Next, page 18. The second to fourth bars on the left show the breakdown of the increase in operating profit.

Although there is a negative impact from price revision and a decline in unit prices for exports, this was
absorbed by the increase in volume and the effect of the yen's depreciation.

The increase in other sales revenue of JPY5.4 billion includes a negative JPY9.5 billion impact from royalties
related to the initial shipment of Hemlibra, which expired last year. This JPY14.8 billion increase includes an
JPY8.4 billion increase in royalties and profit sharing, and a JPY6.5 billion increase in milestone income.

Research and development expenses, SG&A expenses, and other operating income are as explained earlier.
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FY2023 Q2 Consolidated Financial Overview (Core)

Structure of Costs and Profit by Quarter &

Year on Year (vs. 2022 Q2)
Cost of sales ratio: higher due to impact from foreign exchange, etc.

(Billions of JPY) 438.5

% of Revenue i : -
(% of sales for R&D: increase due to investments in research and earl

cost of sales) development, including start of operations at Chugai U%Ie Science
Park Yokohama and progress of development projects

212.6
539% 312.2 SG&A: increase due to various sales activities
Other operating income (expense): increase in income from
267.4 disposal of product rights
296 15553 1510 Operating profit: ~24.1 billion JPY, +23.5%
51.8% :
Cost of sales 19.5 68.8 42.7,9.7% S
cia 35.9%
30.5,7.0% Yoy Quarter on Quarter (vs. 2023 Q1)
R&D 32.9,120% 35.2,156% 36.1,11.6% = Cost of sales ratio: improved due to a change in product mix, etc.
24.0,9.0%

SGEA [21.9,93% 23.7.105% 21.0,67%

Other operating
income (expense)*
Operating

fit
pref disposal of product rights

*Income is shown

below operating profit. 2022 2022 2022 2023 2023
20 30 4Q 10 2Q

Beginning on page 19, there are three more slides showing quarterly trends.

SG&A: increase due to various sales activities

Operating profit: +21.2 billion JPY, +20.1%

R&D: increase due to progress of development projects, etc.

Other operating income (expense): increase in income from

The transition in this quarter will be bumpy, depending on whether or not there were government deliveries
of Ronapreve. Ronapreve sales were recorded at JPY142.8 billion in Q4 last year and JPY81.2 billion in Q1 of

this year. Since we have limited time today, | am going to skip ahead to slide 22.
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FY2023 Q2 Consolidated Financial Overview (Core)

P/L Jan — Jun (vs. Forecast)

Actual Forecast 2022 Domestic sales . i
(Billions of JPY) S s ?Z\Bezrg\l progress mostl_y in line with f.orecaost
Progress Progress® progress exc\udlmg Ronapreve: 50.5%
IETR Y Jan - Dec 2022 progress excluding Ronapreve: 47.2%)
Revenue Lyl 1,070.0 54.2% 43.2% Overseas sales
Sales 920.0 56.8% 43.6% Sales of Hemlibra to Roche exceeding forecast
Domestic 3136 541.7 57.9% 41.8% Other revenue
Overseas 378.3 55.4% 16.5% Progress mostly in line with forecast
Other revenus 150.0 37.7% 39.8% Cost of sales
Cost of sales - 405.0 50.8% 40.8% Cost to sales ratio mostly in line with forecast
(cost to sales ratio) 44.0% & . Research and development expenses
Research and development -165.0 46.4% 45.8% Progress mostly in line with forecast
Selling, general and administration - 100.0 45.0% 45.1% Selling, general and administration expenses
Other operating income (expense) 15.0 108.0% 100.0% Progress mostly in line with forecast
Operating profit 415.0 55.9% 44.6% Other operating income (expense)
e e mEr 38.89% : . Progress mostly in line with forecast
Net income 306.0 56.0% 45.5%
EPS (JPY) 186.00 56.0% 45.6%

" Jan - Jun progress versus Jan - Dec actual

This slide shows progress against the full-year forecast.

Looking from the top, the progress rate of revenue is 54.2%, about 11 percentage points better than last year.
The rate of progress toward full-year forecasts here is also affected by Ronapreve.

For example, if you look at sales in the domestic market, the figure is 57.9% this year and 41.8% last year,
which means that the progress is 16.1 percentage points better than last year. How about if we exclude
Ronapreve? Excluding Ronapreve, this year's progress to the full-year forecast is 50.5%, a difference of about
3.3 percentage points from last year.

In overseas sales, progress to the full-year forecast is 55.4% in H1 of this fiscal year, about 9 percentage points
above the same period last year. Since overseas sales increase or decrease depending on the timing of
shipments, it is difficult to comment on performance based on this progress rate alone. However, it can be
said that our exports are doing well, driven by stronger-than-expected sales of Roche outside Japan.

Cost progress was generally in line with our expectations in terms of raw material costs, R&D, and SG&A
expenses.

Other operating income was concentrated in H1 and have already achieved the full-year forecast. This is also
in line with expectations.

As a result, the timing of the Ronapreve delivery, which was in Q1 of this year, the strong export of Hemlibra,
and other operating income that have already exceeded the full year, have resulted in good progress in terms
of profit, operating profit and net income. In any case, | think we can say that this was a smooth turnaround
toward achieving the full-year forecast.
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FY2023 Q2 Consolidated Financial Overview (Core)

Sales Jan — Jun (vs. Forecast) Py
Actual Forecast 2022 Actual Forecast 2022
(Billions of JPY) 2023 2023 (Billions of IPY) 2023 2023
Progress Progress * Progress Progress *
IELENT, M Jan - Dec Jan - Dec

Sales 920.0 56.8% 43.6% Specialty 288.4 64.9% 37.9%
Domestic 541.7 57.9% 41.8% Ronapreve 81.2 100.0% 29.8%
Oncology 253.3 49.9% 48.0% Hemlibra 537 49.7% 45.0%
Tecentrig 67.7 16 7% 16.6% Actemra 44.3 17.6% 48.1%
Avastin 48.1 54.5% 50.7% Enspryng 216 50.5% 42.5%
Polivy 315 50.3% 36.1% Wabysmo 17.4 38.5% 14.1%
Perjeta 31.0 51.9% 18.3% Evrysdi 141 46.8% 42.6%
Alecensa 28.2 51.4% A7.4% Mircera 7.6 55.3% 50.0%
Kadcyla 141 54.6% 18.6% CellCept 6.7 52.2% 48.1%
Herceptin 19 51.0% 52.1% Edirol 52 T31% 53.6%
Gazyva 4.5 37.8% 52.5% Other 36.7 61.0% 50.3%
Rituxan 37 51.4% 50.0% Overseas 378.3 55.4% 46.5%
Foundation Medicine 83 44.6% 47.9% Hemlibra 185.2 56.1% 47.0%
QOther 11.2 211% 50.5% Actemra 121.4 53.6% 18.6%
Alecensa 50.4 £2.3% 36.0%
Enspryng 38 28.9% 60.7%
Neutrogin 73 53.4% 52.9%
Edirel a5 0.0% 0.0%
Other a.7 10.2% 44.5%

" Jan - Jun progress versus Jan - Dec actual

]
w

Now we would like to look at the progress of sales of individual products. Page 23.
First of all, progress is being made as expected in each of the areas of oncology, specialty, and overseas.

Evaluating the progress of individual products in the oncology area on the left, Polivy, Perjeta, and Alecensa
are progressing well.

In the specialty area, Enspryng and Edirol are doing well. The progress of Vabysmo is a little slow. This is partly
because the full-year forecast was somewhat bullish.

Overseas, exports of Hemlibra are strong.

Overall, although progress is less strong for some individual products, we will continue to make steady
progress in H2 toward achieving our full-year forecast.
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FY2023 Q2 Consolidated Financial Overview (Core)

Impact from Foreign Exchange Jan — Jun

Historical exchange rate to the JPY

o vs. 2022 vs. 2023
e s Actual rate Forecast rate®l
Revenue +30.8 +2.4
Sales +25.8 +2.4
Other revenue +5.0 +0.0
Cost of sales -23.5 -0.1
Other than above ? -1.8 -0.4
Operating profit +5.4 +19
Exch . 2022 2023
5 ?nge i Jan - Jun Jan - Jun
uPY) . .
Actual rate Actual rate
1CHF 122.40 138.30
1EUR 134.47 141.96
1UsD 112.73 133.45

*1 Foreign Exchange effect from Half-year Forecast rate(2023)

*2 Total of R&D, SG&A znd other operating income (sxpense)

*3 Weighted average of the exchange rates used to record foreign currency transactions included
in catagories from revenus to operating profit

Page 24 shows foreign exchange impact.
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The bar graph on the right shows the trend of the market exchange rate. The yen has been trending downward
since the beginning of last year. Having said that, the Company hedged 80% of its foreign currency transactions
in the prior year. That hedge is being used this year.

As you can see in the table on the lower left, the yen has weakened considerably compared to the same period
last year, for example, by about 18% against the dollar.

Therefore, as shown in the table above, compared to last year, the depreciation of the yen was favorable for
earnings and unfavorable for costs. Of the two, the earnings element is larger, resulting in a net positive

contribution in operating profit of JPY5.4 billion. In addition, we were able to successfully use the hedging

against the planned exchange rate for H1 to cover the yen's depreciation, resulting in a positive effect of
JPY1.9 billion in operating profit for H1.
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I FY2023 Q2 Consolidated Financial Overview (Core) Ci}

P/L Analysis Jan - Jun (Year on Year) =p—

< Revenue > (Billions of JPY)
+75.7, +15.0% *!Ronapreve sales
+5.3 2022 HY 60.8
+67.8 Other 2023 HY 81.2
i revenue Year on Year +20.4
Sales
- Ronapreve*! *?|mpact of COVID-19 on Actemra to Roche
“Impact.ot COVID=130A el ROVEES) cnscared st Tapacibr SoEE
Actemra to Roche** 2022 HY 327
«—— +73.1, +14.4% ——
2023 HY 149
Year on Year -17.8
2022 2023

< Qperating profit>

+30.6, +15.2%
+5.3 -10.7 -0.4 +14.8

+30.9 Other R&D SGRA Other operating
Gross profit revenue income(expense)
* Ronapreve fram sales
* Impact of COVID-19 on
Actemra to Roche 139.7, +20.6%

2022 2023

Next, page 25. This is an analysis of profit and loss, but first | would like you to look at asterisks one and two
in the upper right-hand column.

This fiscal year, we delivered Ronapreve to the government JPY81.2 billion. This had the effect of increasing
revenues by JPY20.4 billion YoY.

Next, the second asterisk is the impact of the export of Actemra IV formulation due changing COVID-19
demand. This figure was negative JPY17.8 billion.

Netting the above, the effect on revenue of COVID-19 therapies is positive JPY2.6 billion. Excluding this figure,
we observe an increase of revenue of 14.4%.

Here is the upper graph, and the lower one is in the same form. If we analyze it in terms of operating profit,
the profit from COVID-19 therapeutics was pushed down by JPY9.1 billion in H1. In terms of revenue, it was
positive JPY2.6 billion, but in terms of profit, there was a negative effect of JPY9.1 billion. The cost ratio of the
portion of Ronapreve's purchases delivered to the government this year was considerably higher than last
year due to the yen's depreciation, resulting in a rather negative gross profit margin.

In any case, excluding the negative JPY9.1 billion, operating profit in the core business increased by 20.6% as
shown in the graph below.

We are pleased to confirm here that sales and profits from the foundation business remain strong.

This concludes my presentation of P&L and sales.
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FY2023 Q2 Consolidated Financial Overview (Core) Ci}

Financial Position (vs. 2022 Year End)

Decrease in net working capital

(Billions of JPY) 1,424.4 Total net assets 1,513_3
+88.9 Decrease in trade accounts receivable including
Net working Ronapreve
capital 423.9 < inl i =
551.6 ol Net operating Increase in long-term net operating assets
2 Bt assets i i i
: Increase in property, plant and eqguipment mainly
th;';':t‘:t'"g 892.8 due to the investment in manufacturing building for
099 3 Long-term net 468.9 -1065 active pharmaceutical ingredients(FJ3) at Fujieda
: operating assets Plant
447.8 +21.1
Increase in net cash
Net cash (See next slide)
el cas
+161.9 - .
Increase in other non-operating assets — net
781 4336 -a4, Increase mainly due to a decrease in accrued
Other non-operating corporate tax
2022 assets - net * 2023
Dec Jun
Total assets 1,869.8 -38.2 1,831.6
Total liabilities -445.4 +127.1 -318.3
Total net assets 1,424.4 +88.9 1,513.2
Ratio of equity attributable B " R
te Chugai sharsholders 76.2% +6.4%pts 82.6%

“1E.g. deferred income tax assets, sccrued corporate tax, etc

)
@

There are three pages left. Page 26 shows the balance sheet situation.

Total assets, the second line from the bottom on the left, increased by JPY88.9 billion from the end of last
year to JPY1.5133 trillion. The shareholder equity ratio under this total is 82.6%, which shows a more robust

financial position.

Net cash, shown in the middle of the figure, increased by JPY161.9 billion to a balance of JPY665 billion at the

end of June.

The next page provides a breakdown of the change in that net cash.
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FY2023 Q2 Consolidated Financial Overview (Core)

(Raie) Rache Gaoup
Net Cash (vs. 2022 Year End) =
v Total
(Billions of JPY) P
Income tax
-50.6 payable, etc. .
1129.6 Qperating profit after adjustment & +239.3
-96.7 Dividends Operating profit * +210.8
Decreasec:pemtmﬁ Depreciation. amortization and impairment i +22.4
in net r?l?):gs -65.8 Decrease in net working capital, etc. +129.6
\'\"Ol’k\ng +318.3 Free cash +6.1 Trade accounts receivable, accounts payable and inventory of Ronapreve +107.3
+239.3 cae':g:tal’ E flows Net effect Total investment -50.6
k +221.6 of currency Property. plant and equipment -45.2
& translation Pav tforl liabilit 20
on net cash, ayment for lease liabilitiss -3.
A etc. *2 Intangible assets .14
Ope_ratlng Operating free cash flows +318.3
profit after
adjustments *!
Income tax payable, etc. -96.7
Income tax payabls -95.0
Free cash flows +221.6
Dividends paid -65.8
R g 1619, + 322% Net effect of currency transaction on net cash, etc. 2 +6.1
2022 2023
Dec Jun

1 Including Nen-Core {IFRS results)

2 Net effect of currency translatien on net cash, etc. = Transaction in own equity instruments + Purchase of non-contrelling interests + Met effect of currency translation on net cash(*3)
*3 Results from using different types of exchange rates when consolidating overseas subsidiaries in financial statements, i.e. net cash using end of period exchange rate and free cash flows
using average exchange rate. (Chugal defines this term based on I1AS 7 and IAS 21}

In the second figure on the left, cash flow from operating activities, the first and largest component is adjusted
operating income, which is a plus of JPY239.3 billion if we add back operating profit without cash outflows
such as depreciation and amortization. A decrease in net working capital of JPY129.6 billion resulted from
collection this year of Ronapreve accounts receivable delivered at the end of last year and Q1 of this year,
which were cashed in during H1. This means that net working capital has reduced significantly.

After subtracting JPY50.6 billion in capital investment payments, operating free cash flow was positive at

JPY318.3 billion.

In addition, we have also cashed out last year's income taxes payable (JPY96.7 billion) and year-end dividends
(JPY65.8 billion), resulting in a net cash increase of JPY161.9 billion in H1 and a net cash balance of JPY665

billion at the end of June.
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FY2023 Q2 Consolidated Financial Overview (Core)

Current Status / Plan for Major Investments =

Planned investment

Start of Planned
2022 2023 2024 2025 2026 2027 2028 e : eiant | eameisieon
Total amount Unit
to-date
Fujieda plant F13: Manufacture APIs of small and mid-size molecule drugs for late-stage clinical development 855 341 billion JPY| 2021 2024
and early commercial use
Ukima site UK4: Manufacture bio-APls for early-stage clinical development 121 82| billion JPY]| 2021 2023
Manufacturing
Utsunemiya plant UT3: Manufacture bio-APls for middle to later- stage clinical development 374 50| billion JPY| 2023 2026

and early commercial use

Utsunomiya plant UTA: sterile injectables for early use 19.0 14| sillion JPY, 2023 2025
CPR Accelerate creation of clinical candidates utilizing proprietary antibody technologies 758 526|million SGD' 2012 2026
of which, capits! invesiment:
Research E 74| million 56D
and Chugai LSP Building of state-of-the-art R&D site to create innovative new drug candidates 1288 1243| billion JPY| 2019 2022
development = Yokohama - Land of £3.0 billion IFY excluded - Start of eperation: Apr. 2023
IFReC Funding to IFReC per i llaborati 10.0 6.3 billion JPY| 2017 2027
Environmental Equipment upgrade to achieve Mid-Term Environmental Goals 2030 1072 oillion JPY| 2022 2032

Environment
investment estimated total 2mount

Page 28 shows the status of major investments.

As well as updating the actual amount of investment, we have now added UT3 and UTA at the Utsunomiya
Plant. We have already announced this to the press. These two investments will exceed JPY55 billion. The
details are as described in the press release, so | will omit an explanation of these here.

That is all from me. Thank you very much.

Miyata: Next, Mr. Yamaguchi will explain the status of our development pipeline. Thank you.
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Overview of Development Pipeline m
Q2 Topics

As of July 27, 2023

Hemophilia A without inhibitors (Taiwan) July 2023
. L Capmatinib hydrochloride hydrate: MET exon 14 skipping
Approved FoundationOne Liquid mutation-positive advanced and/or recurrent unresectable May 2023
CDx
NSCLC
PNH (Japan, EU, U.S.) June 2023
Prurllgo podulams, pruritus associated with atopic dermatitis 02 2023*
(pediatric) (Japan)
Solid tumors P1 study June 2023)
Pipeline ent i-1L-
R Rl RG617 (anti-IL-6 UME P3 study (June 2023)
antibody)
COMMODORE 1/2 studies (PNH): EHA June 2023
Medical orforglipron Phase 2 study in adults with obesity or overweight: ADA June 2023
conference /LY3502970** Phase 2 study in adults with type 2 diabetes: ADA
NXTAGE study (healthy adults, hemophilia A): ISTH June 2023
Development ] . .
eokioasg Tecentriq Early breast cancer (adjuvant) / P3 study (IMpassion030 study)
. Investment activities for drug discovery targets, drug discovery .
Chugai Venture Fund, technologies, and digital technologies that lead to the creation To be established by
LLC : 3 Sh the end of 2023
of innovative new drugs (location: Boston area)

in-house projects (glebal development)  Letters in blue : in-licensed from Roche (development and distribution in Japan) Letters in black : others 30
* Qut-licensed to Maruho in Japan ** Qut-licensed to Eli Lilly and Company

Tetsuya Yamaguchi: | will now present the status of the development pipeline.
Please see page 30. First, these are the main themes in Q2.

In terms of applications, in Japan Chugai filed for regulatory application for the in-house product crovalimab
on June 14, for PNH. Roche subsequently completed its applications in Europe and the U.S. as well.

As mentioned earlier, Maruho, out-licensed in Japan, has submitted an application to expand the indications
of nemolizumab to include the treatment of prurigo nodularis and pruritus associated with atopic dermatitis
in children.

We have two pipeline entries.

As mentioned earlier, the new in-house project ROSE12 has started Phase | trial for solid tumors. Detailed
information on the mode of action will not be disclosed at this time. This is a new Switch Antibody project
following STA551. | will explain in more detail a little later.

As for Roche's products, Chugai has joined to a global Phase lll trial for RG6179 for the treatment of non-
infectious uveitic macular edema. This is a disease with high unmet medical need. We hope that this product
will further contribute in the field of ophthalmology that we have made with Vabysmo.

Three in-house projects have been presented at medical conferences.

Crovalimab was presented at the European Hematology Association for the global Phase Il trials
COMMODORE 1 and COMMODORE 2, on which the application was based.

As for orforglipron, as Dr. Okuda mentioned earlier, Eli Lilly and Company will present the results of Phase
trials for obesity and type 2 diabetes at the American Diabetes Association meeting.
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As for NXT007, the healthy adult part of the Phase | trial was presented at ISTH. Patient-part trial is currently
ongoing, and development is taking place with the aim of achieving healthy human-level blood coagulation
performance in hemophilia.

In terms of development discontinuation, the decision has been made to discontinue investigation of
Tecentriq as an early-stage breast cancer adjuvant.

As for other topics, as mentioned earlier, we are currently in the process of preparing for the establishment
of a corporate venture capital firm in the Boston area. In particular, we want to accelerate the creation of
innovative new drugs. By targeting our investment activities toward drug discovery targets or drug discovery
technologies, as well as digital technologies that support drug discovery, we hope to increase access to this
information, enter into that community, and then, as a group, we hope to accelerate innovation.

Overview of Development Pipeline )
2023: Key R&D Milestones

Underlined and bolded are new progress since April 27, 2023

Product Indication/Study name Progress

Systemic sclerosis with interstitial lung disease (5Sc-1LD) (EU)

Projects to be Moderate hemophilia A (EU) v
approved PNH (China)

RG6264 (PER/HER FDC) HER 2 positive Breast cancer/Colorectal cancer

ALINA Study: NSCLC [adjuvant]

COMMODORE 1/2 study: PNH v
ARCADIA 1/2 study: Atopic dermatitis* v
] Tecentriq + Avastin IMbrave050 study: HCC [adjuvant] v
P3/Pivotal : p . : =
Tecentriq IMpassion030: eBC [adjuvant] b%
readouts ] ;
Tecentrig IMvoke010 study: HNC [adjuvant]
Tecentriq+ tiragolumab SKYSCRAPER-01 study: NSCLC [1st line] 2023-2024
mosunetuzumab+Polivy SUNMO study**: r/r aNHL

delandistrogene moxeparvovec |[EMBARK study: Duchenne muscular dystrophy (DMD)

: in-house projects (development in global)  Letters in blue : in-licensed from Roche (development and distribution in Japan) Letters in black : others

* Qut-licensed to Galderma overseas ** Readout expected 2023-2024

| will move on to the next slide. This is the progress of major R&D items in 2023.

The SKYSCRAPER-01 study, which was being conducted for the first-line treatment of non-small cell lung
cancer in combination with Tecentriq and tiragolumab, has been delayed due to a lack of progress in the
number of events. The new readout is expected in Q4 of this year or Q1 of next year. The filing schedule has
been changed to 2024, one year later than the original schedule.
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Overview of Development Pipeline

ROSE12: Solid Tumors

Hacke) Roche Group

ROSE12 is a Switch Antibody™ project following STA551. P1 study in solid tumors was started.

About ROSE12

+ ROSE12, like STA551, binds to targets other than
tumor antigens and exerts anti-tumor effects.

+ P11 study of ROSE 12 monotherapy and in combination
with Tecentriq in pateints with locally advanced or
metastatic solid tumors was started in June

General characteristic of Switch-1g™

»  Switch Antibody™ binds to the antigen only in the
presence of high concentration of tumor specific small
molecule metabolite (switch molecule).

+  Switch-1g™ specifically binds to the target antigen in
the tumor microenvironment without detectable
binding to the antigen in plasma and normal tissue.

«  Switch-1g™ technology enables more effective and
safer antibody therapeutics in oncology field.

In the next slide, | will describe our new in-house project, ROSE12.
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ROSE12 applied our proprietary Switch-Ig technology. The target is not disclosed, but as with STA551, our first
Switch Antibody project, this binds to targets other than tumor antigens.

ROSE12 is activated by a switch molecule, in this case ATP, which is present at high concentrations in tumor
tissues. In short, ROSE12 is designed to exhibit antigen binding ability through ATP.

The concentration of ATP is very low in plasma and normal tissues, which means that binding to the antigen
is almost nonexistent. This is expected to reduce side effects while permitting an increased dosage. This is

expected to allow a strong anti-tumor effect.

Currently, ROSE12 is in Phase | trial for solid tumors in combination with Tecentriq.
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Overview of Development Pipeline ﬂ”—]

Crovalimab, an Expected New Global In-House Product
The results of Global P3 studies were presented at EHA. Crovalimab was filed for the treatment of
PNH in Japan, the U.S. and Europe.

m Efficacy

® COMMODORE 2 in complement inhibitor-naive PNH patients met its co-primary endpoints, demonstrating non-
inferiority of crovalimab to eculizumab for hemolysis control and transfusion avoidance

crovalimab (N=134) eculizumab (N=69)
Hemolysis Control from Week 5 to Week 25 (central LDH =1.5:< ULN), mean % [95% CI] 79.3 [72.9, 84.5] 79.0 [69.7, 86.0]
0Odds Ratio [05% CI] ‘Non—mfer\or\ty margin at the lower limit of 95% CI: 0.2 | 1.02 [0.57,1.82]
Transfusion Avoidance from baseline to Week 25, n (mean %) [95% CI] 88 (65.7) [56.9, 73.5] 47 (68.1) [55.7, 78.5]
Difference in propertions, % [95% Cl] |N0m—mferiority margin at the lower limit of 85% CI: 20% -28[-157,111]

® Crovalimab is non-inferior to eculizumab for the efficacious secondary endpoint of breakthrough hemolysis and
hemoglobin stabilization.

® Clinically meaningful improvement in FACIT-Fatigue scores* occurred in both arms, with an improvement to
healthy adult level with crovalimab.

B Safety
® COMMODORE 1 and 2 showed that crovalimab is well tolerated in both C5 inhibitor-experienced and —naive
patients with PNH.

B |n addition to efficacy and safety, crovalimab is expected to decrease the treatment burden and improve the
QOL of patients with PNH, by administering sc injection every four weeks during maintenance dosing and
reducing dosing time. 3

*an increase of =5 points from baseline

We expect that crovalimab will grow significantly as a new in-house global product.

At the European Hematology Association in June, we presented the results of the global Phase lli
COMMODORE 1/2 studies. In particular, this slide shows the results of COMMODORE 2 study, comparing
eculizumab with complement inhibitor untreated PNH patients. Non-inferiority was confirmed in the primary
endpoints of hemolysis control and transfusion avoidance.

In addition, non-inferiority to eculizumab was verified in the secondary endpoints of breakthrough hemolysis
and hemoglobin stabilization.

The FACIT-Fatigue score, a measure of fatigue, also showed clinically meaningful improvement in both arms,
particularly in the crovalimab arm, which improved to the level of healthy adults.

The COMMODORE 1/2 studies have confirmed that the drug is well tolerated.

Last year, Roche filed an application in China based on the COMMODORE 3 trial. Following this, in June, we
filed an regulatory application for PNH in Japan, the U.S., and Europe.
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Overview of Development Pipeline m

Treatment Preference: Exploratory Analysis
Exploratory analysis of treatment preference in COMMODORE 1 and 2 studies
suggested prefgrence for croyalimab

Exploratory analysis of treatment preference in COMMODORE 1 and 2 patients®

Patients randomized to eculizumab who switched to crovalimab in the extension period Patients randomized to crovalimab

Prefers No preference
eculizumab (3%) (13%)

Prefers No preference Prefers No preference
eculizumab (11%) (5%) eculizumab (0%) (4%)

COMMODORE 27 COMMODORE 1? COMMODORE 12

Prefers Prefers Prefers
crovalimab crovalimab _ crovalimab .
(84%) n=38 (96%) n=28b (85%) =3
Reason for crovalimab preference®
Fewer hospital visits associate s ent 47191
- B The 4119
Across arms, the top reasons for crovalimab preference®
among the 91 patients who preferred crovalimab included Time nin 39
Better quality of life 30/91

*In COMMODORE 1, patients randomized to either receive crovalimab or eculizumab, were under treatment with complement inhibitors (including eculizumab) prior to the enrollment into the COMMODORE 1 trial
a Patients were assessed after 17 weeks of crovalimab. b Only patients with avallable data (having completed the questionnaire) were included in the calculations of percentages.
© Out of 13 possible options, 1. Rath A, et al, EHA 2023 [abstract 5181); 2. Scheinberg P, et al. EHA 2023 [abstract S183].

The next slide shows the results of exploratory analysis of treatment preference for crovalimab in the
COMMODORE 1/2 studies.

The crovalimab arm, which includes patients who also received eculizumab, were surveyed at 17 weeks of
crovalimab administration. As shown in blue, over 80% of the patients indicated that they would prefer
crovalimab treatment.

The main reasons for this are listed in the table below. The main reasons are that subcutaneous administration
reduces the frequency of hospital visits, and the administration time is significantly shortened to less than one
minute.

In addition to efficacy and safety, we are confident that we can provide new value by reducing the burden of
treatment on patients and improving their quality of life through subcutaneous administration every four
weeks for maintenance administration, shortening the administration time, and reducing the time required
for hospital visits.
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Overview of Development Pipeline =

Latest Mid-Size Molecule Research Portfolio

m  LUNA18: Absorption (blood transfer) after oral administration has been confirmed. ePoC acquisition will be delayed from 2024
as it takes time to identify maximum tolerated dose.
m  Steady progress across mid-size molecule research portfolio. One project transitioned to Preclinical Development phase.

As Ufluly 27,2023
’gj‘b Cancer C.hronlc Cancer lg % ) Cancer
o =, discase e
&) (&) (&2,
> Intracellular v Intracellular Intracellular ¥ Intracellular

Transition to 3
%}7 Preclinical &‘ g Cancer
. Development o

Cancer LUNA18
v Oral % v Oral/Injection v Oral i grrt;’iacellular Pan-RAS inhibitor
e ~ intracellular targets
@h Cfbx%q v Oral
O,
@% Cancer @h Cancer C_l"omc @ Acute®
- ¥ D, dlscse %) Cancer e nre

&13 ag‘“ib ‘;i%"o v Intracellular v Intracellular . Extracellular v Intracellular ¥ Intracellular

v Oral v Oral v Oral v Oral v Injection

() comee () B (52 e (52 e
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Oral I
v Oral v Ora v Oral Ora ¥ Acquisition of clinical candidate

molecules completed

Lead Identification Lead Optimization Preclinica
Development 35

The next slide summarizes our current mid-size molecule research portfolio.

LUNA18, which is at the forefront of our mid-size molecule project, has been confirmed to be absorbed and
transferred into the bloodstream through oral administration in the Phase | study currently underway.

The dose-escalation part also confirms that the drug concentration in the blood increases in a dose-dependent
manner. In addition, events suggestive of inhibition of the RAS/MAPK signaling pathway have been observed
in several cases.

On the other hand, it takes the longer time than planned to identify the human maximum tolerated dose. For
this reason, we have previously explained that the early PoC acquisition date would be 2024, but it is now
expected to be slightly delayed from this timeline.

On the other hand, overall mid-size molecule research is progressing well. One new project has now moved
into the preclinical development stage. In addition, we have completed the acquisition of a clinical candidate
molecule in another one project.

The recent finding that LUNA18 is fully absorbed by oral administration in humans and that it can achieve
exposure that shows inhibitory activity in vivo has given us even greater confidence in our mid-size molecule
drug discovery efforts. In the area of mid-size molecules, as in the case of antibodies, we will aim for
continuous drug discovery.
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Overview of Development Pipeline

Projected Submissions (Post PoC NMEs and Products)

as of July 27, 2023

NME Line extension

Filed

in-house
*x Y;GB;‘;S-JRSAF in-licensed (Roche) I B
RVO
GAZYVA (RGT158)
* RG6264 Pediatric nephrotic
(FDC, =c) syndrome
BC/CRC
iy e e cyvszarmcazsr || A2
géf’?[gs(ﬁa,g ) HNC (adjuvant) Angioid streaks LN
ACTEMAA TECENTRIQ TECENTRIQ+AVASTIN ENSPRYNG TECENTRIQ
(MRA/RG1569 ) (RGT7446) (RGT445+RG435) (SA237/RG6168) (RG7448)
CRS induced by MNSCLC (neoadjuvant) HCClintermediate stage) MOGAD 2L HCC
cancer treatmsnt
ALECENSA

(AF802/RGT7853)
NSCLC (Stage III)

TECENTRIQ=AVASTIN TECENTRIQ ENSPRYNG
(RGT446 + RG435) N (RGT445) (SA237/RGA168)
HCC (adjuvant) + TECENTRIQ eBC (neoadjuvant) AlE
ALECENSA ENSPRYNG TECENTRIQ
(AF802/RG7853) (SA237/RG6168) (RG7446)
NSCLC (adjuvant) MG MIBC (adjuvant)
2023 2024 2025 2026 and beyond

+ :newentry Y :changes in submission year *Before obtaining PoC

This will be the schedule for future applications. Red stars indicate new additions and green stars indicate
projects whose year of application has changed.

| have already explained everything, but | would like to add one point: the expected filing year for stage lll
non-small-cell lung cancer with tiragolumab and Tecentrig has been changed from 2024 to 2025, based on
the progress of the trial.

Please refer to the following slides and references as appropriate.

That is all from me.

Miyata: Thank you very much.
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Question & Answer

Miyata [M]: Now we will move on to the Q&A session.

Please be advised that Mr. Hidaka, Executive Vice President, Head of Marketing and Sales Division, is also
present for the Q&A session.

We would like to limit each person to two questions. Thank you.

Please note that the audio of your questions, along with the presentation, will be posted on our website at a
later date.

We will first take questions from those attending at the event, followed by those attending via Zoom. If anyone
in the audience has questions, please raise your hand. We will give you a microphone. Please state your name
and company name, followed by your question.

We will start with you.
Hidemaru Yamaguchi [Q]: Yamaguchi, Citigroup. Thank you.

I would like to ask about the performance of Hemlibra. | understand that the overseas sales were solid, and
on a Roche basis, there is about 8% YoY growth. | think there was also inventory reduction in Roche. With
those two factors involved, do you think the full-year performance is likely to go up or down if things continue
as they are? From what | heard today, | have the impression that the tone is a little upward, but | am not sure
if that is correct. Could you comment on Hemlibra exports?

Itagaki [A]: Itagaki. Thank you.

Regarding Hemlibra exports for Roche, the full-year forecast is JPY181.5 billion. Progress in H1 is 56.4%. While
there is some variability in results depending on the timing of shipments, Roche's side is doing well. Globally,
the Roche figure grew by 20% YoY.

Even if we exclude Japan, the Roche figure is growing at 15%, which means that global growth is higher than
we originally expected. We have initially given the export forecast for this year with consideration of the
rolling forecast from Roche.

We have talked about the impact of optimizing Roche's safety stock levels in this year's plan, which will have
an impact of about one month or about JPY20 billion on our exports. Because of the overall demand, it is
natural that there are areas where volume is being pulled upward.

We are quite confident of achieving this goal for the full year. Although we suggested in our forecast at the
beginning of the fiscal year that it would be about JPY9.6 billion below the previous year's level, we are now
reading that it may be on par with last year's level.

Hidemaru Yamaguchi [Q]: Thank you very much.

My second question is about LUNA18, which you mentioned in the last section. You said that it was taking
time to determine the maximum tolerated dose, but is this because it is taking a long time to escalate the
dose level? | would be grateful if you could tell me why it is taking longer than expected. Is it because relatively
high doses are tolerated?
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Tetsuya Yamaguchi [A]: | will answer.

We are not able to disclose the details, but as you are aware, we are gradually escalating the dose level in
each cohort with 3 patients . As is often the case in clinical trials, there have been cases where the treatment
was withheld because some patients with extremely progressed tumor were enrolled in the trial. we have to
change the plan from the shortest forecast

In addition, as | mentioned earlier, it is taking time to determine the MTD due to a combination of factors
such as dosage adjustment when RAS inhibition is actually observed in the cohort.

Hidemaru Yamaguchi [Q]: | think there was a conference where you can present early-stage data, maybe
AACR or ASCO. Will you soon be in a position to present early-stage data at one of these conferences? Or is it
still a little way away?

Tetsuya Yamaguchi [A]: Yes, we believe this will be a little further along. | think we need some data at higher
dose levels.

Hidemaru Yamaguchi [M]: Thank you very much.
Miyata [M]: Thank you very much.

Next question.

Hashiguchi [Q]: Hashiguchi, Daiwa Securities.

| would also like to ask one thing about the export of Hemlibra, including a little confirmation. Is my
understanding correct that the optimization of safety stock levels has already been completed, in H1?

In other words, in H2, will Roche's end sales be in a kind of parallel format with Chugai export, or will it be a
little while before this optimization takes place, going over several quarters, influencing H1 and H2, before
becoming parallel a bit later on?

Itagaki [A]: | think that inventory optimization has been occurring throughout the entire year, including in H1.
In our own examination, for example, our exports for H1 have grown by 14% YoY. However, some of this is
due to the depreciation of the yen. If we flatten the exchange rate, the growth would be in the low single
digits.

On the other hand, Roche's growth excluding Japan with flat exchange rates is 15%. In any case, even with the
time lag, our exports are still somewhat weak, and as | said, safety stock adjustments are also included here
in H1.

However, looking at the rolling forecast for H2, it looks as though there is a certain amount of inventory. | am
sure that adjustments are being made, but the adjustment level is probably about several months or so. If
demand increases, the amount of inventory will also increase, and of course the demand for our company’s
shipments will also increase. In this case, | am sure that we would see an increase over the full-year forecast.

Hashiguchi [Q]: So far, the safety stock adjustment will be completed in H2, is that right?
Itagaki [A]: We currently believe that adjustments will mostly be completed by the end of the year.

Hashiguchi [Q]: Thank you very much.
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The second point is about the subcutaneous injection of Tecentriq. It seems that development is going on at
Roche in the US and Europe, but will it be developed in Japan? Could you please comment on the significance,
advantages and disadvantages of developing in Japan, taking into account the differences between the
medical environment in Europe, the US and Japan?

Tetsuya Yamaguchi [A]: I'll talk first on this.

Development for subcutaneous injection of Tecentriq is still under consideration. There is currently no
particular timeline for a further decision. We believe that it is necessary to consider the possibility of
subcutaneous injection in the context of the current intravenous infusion situation.

Hashiguchi [M]: Thank you very much.
Miyata [M]: Thank you very much.
Please go ahead.

Sakai [Q]: Sakai, Credit Suisse.

| think Roche will also explain this, but regarding the delay of SKYSCRAPER, is this simply because the PFS
figure is not very good, and as a result, you're waiting for the OS figure? Is the event occurrence rate lower
than expected? Please let me know if you have any updates.

Tetsuya Yamaguchi [A]: Thank you.

Yes, it is as you say. | personally have a very optimistic view that the OS, in short, death events are occurring
less frequently than expected, and that we may be experiencing a phenomenon that is characteristic of TIGIT,
where the further you go, the less likely you are to have an event. | personally have a very optimistic view,
but in reality, we don't know until the analysis and readout are done.

Sakai [Q]: | understand. Thank you very much.

| would also like to ask about the corporate venture capital in Boston area. | believe the investment is up to
USD200 million. What is your goal with this amount of money? | think the amount itself is a bit low.

Given the level of cash your Company has, | am not saying that you should add a single zero, but | am
wondering if the amount could be increased a little more. What are you going to target? You are talking about
startups, which is a bit vague. Can you tell us what you are targeting in terms of technology?

Okuda [A]: First of all, as shown in the slide, we have three areas that we are targeting. The first is targets,
and specifically, novel therapeutic targets and technology that helps us understand the disease biology to
help identify targets, analyze data, and so on. This is the knowledge related to the target molecules, or seeds,
as some might call them, and that's one of the scopes of the project.

The idea is that by doing so, new drugs can be created by combining Chugai's drug discovery modalities.

The second scope is technology that could enhance or complement our drug discovery modality platform. It
could also be a technology that is new to Chugai or new to the Roche Group.

Third, digital technologies that accelerate drug discovery and translational research and create competitive
advantage.
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Therefore, the investment targets here are mainly early-stage startups, seed companies, and Series A
companies. We will tap or invest a modest amount as an initial investment amount. | think that about USD200
million will be enough to cover the cost of the project.

So, although it may take some time, we are aiming for an evergreen type of CVC by having companies that
generate returns and then reinvesting those returns further.

Sakai [Q]: I'm sorry, this may be a bit of an addition, but in the translational research area, do you already
have a candidate?

Okuda [A]: We have not established it yet, we are just getting started. Chugai is currently focusing on human
prediction technology, which is a major focus of Chugai, or technology that uses the QSP model to increase
the probability of success in translational research and human clinical trials. We are currently focusing on
translational research and technologies to increase the probability of success in human clinical trials.

Sakai [M]: Thank you very much.

Miyata [M]: Thank you very much.

Please raise your hand if you have a question.

We will then continue with a Zoom webinar to allow participants to ask questions.
Now, Mr. Muraoka, Morgan Stanley MUFG Securities, please go ahead.

Muraoka [Q]: Hello. Morgan Stanley, Muraoka.

| think there was an announcement that there was a lawsuit relating to Biogen over an Actemra biosimilar.
Even in Biogen's most recent financial statements and other documents, the Actemra biosimilar was being
mentioned much less often, so | was wondering if perhaps the impact in the next fiscal year could be
minimized considerably. | was wondering if the impact of the lawsuit could be minimized in the next fiscal
year.

On the other hand, in Roche's H1 report today, Roche expects Actemra/RoActemra biosimilars will launch in
H2 of 2023 in the US and Europe. Any ideas you can give us would be appreciated.

Okuda [A]: Thank you for your question, Mr. Muraoka. Okuda here.

As for the Biogen story, as announced by the other party, this biosimilar was created by Chinese company Bio-
Thera, with an application for approval filed and received by the EMA on September 30, 2022. This is an IV
injection. The application was then filed with and received by the FDA on October 9, 2022. The timing of the
market launch is unknown. The normal review period is about 10 to 12 months, so the situation is such that
approval could conceivably be in H2 of 2023.

On the other hand, a patent infringement lawsuit has been filed against Biogen by Chugai, Roche, and
Genentech, since Biogen has filed an application for approval of a follow-on biologics product. This was on
July 13 of this year. This is a lawsuit seeking confirmation of patent infringement under the US Biologics Price
Competition and Innovation Act, the BPCIA.

However, although a lawsuit has been filed, we are not aware of any direct impact on the FDA's review of this
case since it is a patent infringement lawsuit.

That is the information | am able to provide at this time.
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Muraoka [Q]: Understood.

If it is delayed, | think there will probably be two groups of analysts, those for higher profits and those for
lower profits, but | am hoping that the risk of lower profits next year will be reduced considerably. Exports of
Hemlibra are strong currently, but would that be an important point to watch next year?

Okuda [A]: To that question, as | answered earlier, | think you can understand that it is difficult to tell which
is which, if you understand the current situation.

However, | can also say that we are prepared to respond in good faith to any offer by a company of a follow-
on product to license our patents. However, please understand that we are not in a position to discuss further
details.

Muraoka [Q]: Understood. Thank you very much.

Just one more thing, regarding orforglipron, as you may know, transaminases go up with competing products.
As you explained in Yokohama the other day, your company makes full use of IT when you conduct various
simulations, and you have a high simulation ability. It has not been observed in clinical trials, but if there is
any analysis such as lotiglipron showing the change in the virtual world but orforglipron not showing, please
let me know.

Tetsuya Yamaguchi [A]: Yamaguchi here.

As you can see, we licensed out the entire drug to Eli Lilly and Company at the pre-clinical stage, and they
have been conducting development of the drug since then. We are not involved in any of this.

Therefore, | think the current situation is that you should contact Eli Lilly and Company regarding the question
you have just asked.

That is all we are able to say.
Wakao [Q]: Wakao, JPMorgan. Thank you.

My first question is a continuation of Mr. Muraoka's question about orforglipron just now. You may tell me to
ask Lilly, but if possible, | would like to know your Company's opinion on the safety data in the New England
Journal.

| thought the safety profile was good overall, but on the other hand, | think there is a cardiac disorder. There
was no particular discussion of it in the paper, so | thought that maybe it is not so important. If you have any
views on this, please let me know.

| would also like to know more in depth about the economic conditions relating to orforglipron. | think the
potential of this drug is growing from this data and the current competitive situation. On the other hand, the
product was out-licensed at the pre-clinical stage, | would imagine that the royalty rate would be lower.

Regarding the royalty rate, | think there are many possible scenarios. In some cases, it could be done based
on sales level, and so on. If possible, could you comment on why your Company has such high expectations
for this drug? Maybe there are some financial circumstances that | am not aware of. Thank you.

Tetsuya Yamaguchi [A]: Thank you. Yamaguchi here.

First of all, we would like to ask for your understanding that we cannot make any reference to the clinical
development trials being conducted by Eli Lilly and Company, including side effects.
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From my personal point of view, | think one clue is that Eli Lilly is currently conducting very rapid and proactive
development for the Phase Ill trials.

We have received several inquiries about royalty rates in the past, but we are unable to disclose the royalty
rates. We can only give you an idea of the royalty rates that those were negotiated with multiple companies
in the third-party royalty discussions during the pre-clinical phase.

I'm afraid that's all | can say.
Wakao [Q]: Thank you very much.

Second, | would like to know about LUNA18 and other early-development items. First of all, in your
explanation of LUNA18, | think you mentioned that you could see the inhibitory activity, is it my understanding
that you can see the response here? Are you saying that you are monitoring biomarkers? | would like to know
about this.

| think that early PoC of LUNA18 was an event to prove Chugai’s innovation such as has the achievement of
in-house compounds. That is [inaudible], but then | would like to know if there is some data or event that will
confirm a progress of your innovation next year.

Looking at clinical trials information website and so on, | believe SOF10 and DONQ are scheduled to finish
their trials in due course. | think all of these are enrolling patients, so | was wondering if we can see the data,
do you have any comments?

That is all.

Tetsuya Yamaguchi [A]: First of all, LUNA1S, as explained earlier, responses have been observed in multiple
cases, but what are these responses? What | can say is that LUNA18 is a pan-RAS inhibitor. | hope you
understand that we cannot disclose any further at this stage, only to state that events such as those expected
with a pan-RAS inhibitor have been observed.

| must confess that | have not yet been able to sort out the extent to which | can disclose at this point today
whether there will be any major milestones in our projects in the next fiscal year. As we are able to disclose
more information in the future, we would like to be proactive in communicating it to you.

The timing of this presentation on LUNA18 and the status of mid-size molecule research is one of our attempts
to explain the progress of R&D as much as possible, but at the same time, the project is still at the stage of
Phase | administration where it is administrated to humans in a competitive environment and with a high
degree of uncertainty.

Sogi [Q]: Hello. Sogi, Bernstein. | have two questions.

First, | have a question regarding crovalimab. You have shared the results of crovalimab trial, but | would like
to know your current assumptions about what kind of patients will be eligible when crovalimab enters the
PNH market.

For example, will the patients be those already receiving other complement 5 inhibitors, such as Soliris? Or
will they be new patients?

If you start with new patients, it will be a very slow market penetration. As you mentioned at the briefing the
other day, there is also the possibility of antibody complexes and side effects during the switch, so that must
be taken into consideration. Please tell us how this product will penetrate the PNH market.
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Also, | would be happy to hear what the impact of Novartis' oral iptacopan would be, if new patients are main
target for crovalimab.

Tetsuya Yamaguchi [A]: | will take this question.
We are in the process of developing the marketing plan.

However, as you just pointed out, both new patients and switches will naturally be considered. The first target
will be patients who find value in the four-weekly maintenance dosing of crovalimab. This offers benefits for
patients as it can be administered subcutaneously and can eventually be self-administered. That is one of our
targets, and we would like to explore this segment more deeply in the future.

With regard to the switch, you mentioned your concern about drug-target-drug conjugates. In fact, there were
no instances in the clinical trials where the drug could not be administered due to this concern. We have heard
from some doctors that it is manageable, so we do not think it will be a major obstacle.

As you mentioned iptacopan, we believe that for the time being, for very life-threatening diseases, C5
inhibitors, which have already been established, will be the first standard of care, so we believe that this will
come first.

| understand that clinical trials are currently underway to obtain data on a wider range of patients, and as
such data become available little by little, the oral administration of iptacopan is likely to have its own segment.
That is my opinion.

However, | understand that it is administered orally twice a day, so in that sense a little bit, | think that
compliance will be a very important factor. | understand that the drug has a short half-life in the blood, so
maintaining drug concentration will be a crucial factor in a disease as serious as this. | believe that this will be
an important factor.

As | mentioned above, we are still at the stage of fleshing out our marketing measures.
Thank you.
Sogi [Q]: Thank you very much.

| have one more question regarding your company's use of cash. Particularly, the announcement of the
establishment of Chugai Venture Capital. Your company is very rich in cash, and looking at other companies,
we see that they are moving to break down their cash levels and invest more for future growth. In addition to
CVC, do you intend to maintain the cash level as it is, or do you intend to invest in future growth while actively
breaking down the cash level?

Okuda [A]: Thank you for your question.

We plan to continue to make aggressive capital investments in production and R&D. At this stage, we are not
able to give specific examples. In the area of drug discovery and R&D, for example, we could use cash to
introduce early-stage project themes, or to invest in technology introduction, such as the development of a
new drug discovery platform by integrating our technology with theirs.

Furthermore, if it is likely to be more effective if it is not only licensed, but also acquired, we will take
advantage of such opportunities.

However, we have no intention of making Chugai simply a company that grows in size, and our overall policy
is to actively invest in R&D and value-creating production facilities in some form.
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Our strategy is to pay dividends to shareholders in accordance with our business performance.
Sogi [M]: Thank you very much.

Miyata [M]:

Next, Nikkei BP, Hashimoto.

Hashimoto [Q]: Thank you.

This is related to the previous question, but | understand that you intend to continue to invest aggressively in
production facilities, and that you intend to continue to invest at the current level every year for the
foreseeable future.

Okuda [A]: We will make aggressive investments as needed, when it is necessary to increase production and
functionality. We also plan to make capital investments related to environmental investments, such as
reducing CO, emissions and using green materials, as | believe was mentioned in Mr. Itagaki's slide.

As you can see on the slide here, we are estimating that we will invest approximately JPY107.2 billion to 2032.
As to whether or not we will continue to invest the same amount of money as before, please understand that
at this point, we are not in a position to say that we will.

Hashimoto [Q]: I'm sorry, but this slide seems to indicate that the production facilities will be completed in
2027 to 2028, and then the environmental investment will continue until 2030 or so.

Okuda [A]: This includes items that are currently envisioned or that have already been settled. Please
understand that in the future, say next year or the year after, if there is a discussion about the need to invest
in new production facilities and settle the matter, there is a possibility that it will be added here.

Hashimoto [Q]: Thank you.

| would like to ask one more question about CVC. Your company has a business development unit and is quite
active in open innovation. As you can see in the diagram on the right, you have chosen to use the word "far"
in relation to the CVC. | would like to ask you how the open innovation that is done by creating a CVC actually
differs from the open innovation that has been done to date.

Also, in terms of fostering biotechnologies, | understood that your company's stance was more focused on
fostering various technologies in Japan. | would like you to explain a little more about the reason for being
located in Boston.

Okuda [A]: In the picture on the right side of page 11, the x-axis shows the degree of technological
development. The left side plots technologies that are close to practical application, the right side plots
technologies that are far from practical application, and the y-axis, the vertical axis, plots technologies that
are close or far away from the Chugai existing technology area.

The in-house R&D area is where the practical application is close to the existing technology and the
technological area that Chugai has.

CVC, as you pointed out, is somewhat far away from those, maybe a long way from practical application, but
with potential, and then there are technologies that Chugai is not yet working on internally.

We are thinking about tapping these things from a very early stage so that when the technology develops and
evolves, it can be immediately integrated with the technology inside and outside the Company.

Support
Japan 050.5212.7790 North America 1.800.674.8375 _— SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com == Asia’s Meetings, Globally

39



When new science or technology discovered through CVC activities reaches the stage of collaboration, this is
where partnering comes in.

For example, when it comes to joint research, joint development, or perhaps even acquisition, the relationship
is truly a gray area, and as it progresses, it is incorporated into the Company.

| believe the second question is about why we chose the Boston area. As Japan is our base for research, we
are well-positioned for collaboration with Japanese academia.

But on the other hand, as you know, the Boston area is home to the number one drug discovery ecosystem
in the world. Our intention is to establish a base there and a base for the Chugai Venture Fund, a Chugai
venture capital company, so that we can create a network that will enable us to access potential science and
technology more quickly and more reliably.

However, although we are locating the CVC in the Boston area, this does not mean that we will focus only on
the Boston area. Of course, there are a number of biotech startups in Silicon Valley as well. In the digital field,
we understand that there are even more startups in Silicon Valley.

There are other ventures growing in the U.S., and not only in the U.S. but in many European countries as well.
Furthermore, as we have said here, Japan is also a target area for investment, so although we are based in
Boston, we would like to keep an eye on a wide range of new science technologies from around the world.

Mamegano [Q]: Mamegano, BofA Securities.

Sorry, | know others have already asked this question, but could you please say a little more about the progress
of LUNA18? Thank you.

You say that obtaining an early PoC takes time, but am | correct in understanding that the delay in determining
the maximum tolerated dose is basically due to the lack of dose-limiting toxicity? Is it correct to say that the
dosage has not yet risen high enough to show toxicity?

Tetsuya Yamaguchi [A]: Yamaguchi here.

| am sorry, but at this time, we are unable to disclose the details of why it is taking so long to find the maximum
tolerated dose.

Miyata [M]:

In that case, we will now conclude the question-and-answer session. This concludes the presentation of the
financial results for Q2 2023.
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| Contacts
Corporate Communications Dept.

For Media: Media Relations Group

Tel : +81 (0)3-3273-0881

E-mail : pr@chugai-pharm.co.jp

Person in Hideki Sato, Shumpei Yokoyama, Naoki Kouzai,

charge : Kaho lzumi, Mari Otsuka

Tel : +81 (0)3-3273-0554

E-mail : ir@chugai-pharm.co.jp

Person in Takayuki Sakurai, Tomoyuki Shimamura, Shumpei Yokoyama,
charge : Sachiyo Yoshimura, Yayoi Yamada .

If you have any questions that we were unable to answer, please contact corporate communications. Phone
numbers and email addresses are listed on the last page of the presentation materials.

Thank you very much for taking time out of your busy schedule to join us today.
Thank you.

[END]
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
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information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia’s event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
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securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.
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RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.
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